Allocation to the 5 Largest U.S. Stocks of Big Active Value Funds vs Vanguard
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Source: Bloomberg

Big 10 losers (largest high-fees US value funds) Vanguard S&P 500 Index fund



Cumulative Flows into US-Listed Vanguard Funds
0 Equity O Fixed Income O Mixed Allocation O Money Market

Source: Bloomberg
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Yield Distribution of the Bloomberg Barclays Aggregate Bond Index

Source: Bloomberg
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U.S. Bonds and Stocks Yields versus Median Pension Plan Return Assumption
Bloomberg Barclays US Aggregate Corporate Yield 10-Year Yield S&P 500 Index forward yield

Median pension fund return assumption = 7.22%
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Pushing on a String: Monetary Policy in the Eurozone

s V11 == Bank Loans to Corporations = Bank Loans to Households - ECB Balance Sheet
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Pushing on a String: Monetary Policy in the U.S.

M1 - Monetary Base = === [ owest Decile Eamnings (full-time employed) = = = = Federal minimum wage == Fed's Balance Sheet === 60/40 Portfolio

Source: Bloomberg
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The Unicorn / Deflation

costs to fend off
disrupters

Unicorns subsidize their
customers to achieve
growth

Race for market share /
growth at any cost

Inflation is dead \
Normal companies cut ( I

_-;45’9 :

Rates are low and the yield
curve is flat or inverted

- -+

Tech & growth stocks’
valuations explode

A thousand unicorns bloom |

Venture capital's returns &
hubris soar: pension funds
increase VC allocation




The Great Stock-Based Compensation Bubble
Index of 276 Public Companies Based in the SF Bay Area

— Stock-based compensation Marketcap = —— GAAP earnings

Stock -based compensation : +333%
Market capitalization: +353%
GAAP earnings +50%

AL

Source: Bloomberg
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Stock-Based Compensation as a % of SG&A and R&D Expense
Index of 276 Public Companies Based in the SF Bay Area

= Stock-based compensation as a share of SG&A Stock-based compensation as a share of R&D expense
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U.S. Nominal GDP versus 1945-2007 Trend

Log Scale
$14 tr in nominal GDP is missing!

Source: Bloomberg
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Duration of Major Bond Indices

M sloomberg Barclays US Ago Statistics Modified Adjusted Duration 6.27 m

VAS Modifiad Duration p
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S&P 500 Index Shiller P/E versus Inflation: 1945 to Present

y =0.0419x3-0.7912x2 + 2.2745x + 21.128

L IR
. e %wﬁ”ﬁv@i'?f&-_ e ° °

-]
0 ° %9%\3(;:,9@ ?"Q,D ® atsons%{;‘m g-""-i.ﬁ

» o P % o

w
a
L
Q
=
(7

4 Inflation 6 8




Earnings, Inflation, and Multiples during the Great Inflation of the 70s
—1 Inflation (RS) S&P 500 Index - real total return (LS) S&P 500 eamings (LS) CPl (LS) w=»e=es Shiller P/E (RS)
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Source: R. Shiller (Yale.edu)
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CPIl, Fed Funds’ Rate, and 10-Year Yield in the 70s

Last Mrice
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CPI VOV Index (US CPI Urban Consumeara Yoy MNSA) Quartarly O1JANIOCGEO DOMNOVIGODR Copyright® 2020 Blocmbears Finance L.f.




S&P 500 Index Shiller P/E versus Real Yields

Below -6%

Between -6% and -4 %
Between -4% and -2 %
Between -2% and 0 %
Between 09% and 2 9%
Between 2% and 4 %
Between 4% and 6 %
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M1 - Monetary Base

=== Fed's Balance Sheet

Bank Credit Growth, Wages, M1, and Fed's Balance Sheet

Lowest Decile Eamings (full-time employed)

w=e=mw Growth in Bank Credit (RS)

Federal minimum wage

&

2014

Source: Bloomberg




OpenTable Restaurant Reservations in the U.S. and Germany

Last Price
Bl OpenTable United States Seated Diners YoY ~&68.04 |-
I OpenTable United States Reopened Restaurants Seasted Diners YoY <44.51
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20 -25% growth in restaurant reservations this summer!
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Last Price

M OpenTable Germany Seated Diners YoY -97.43
" OpenTable Germany Reopened Restaurants Seated Diners YoY 8.31
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2020
OFPENCOUS Index (OpenTable United States Seated Diners YoY) Daily O2DEC2019-02DE Copyright® 2020 Blocomberg Finance L.P.




Total Return of a 60/40 Portoflio in USD, Gold, and Bitcoin

s 60/40 portfolio in USD 60/40 portfolio in gold e 0/40 portfolio in bitcoin

Source: Bloomberg




Total Value of all Cryptocurrencies




Caucuses' Share of Democratic House Seats

B Congressional Progressive Caucus DBlue Dogs

Source: U.S. Congress
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New paradlgms of the 2020s
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20103
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Quantitative Easing @ /
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Monetarism @
Low Taxes 0

Bonuses gﬁ

Globalization
Occupy
Wall Street 128

Bank
Deleveraging

Wall St { 2
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Earth @s@
Fossil Fuel gﬂ

Rural Ag ™=
Shareholders Profit | Moral Stakeholders

Maximization

Scurce: BofA\ML Global Resssrch

Hu mans ‘ Robots

Rich Poor
Deflation _,_;" Q @ ¥ Inflation

2020s

Women
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c:b Redistribution

Quantitative Failure | MMT

Keynesianism

High Taxes

Universal
Y Basic Income
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Protectionism

Occupy
‘ Silicon Valley

Corporate
deleveraging
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‘ “# Rest of World
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™ Value
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